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Adam Posen: Good afternoon, ladies and gentlemen. Please allow me to welcome you back to the 

Peterson Institute for International Economics whether you join us in person or 
online around the world. I'm Adam Posen, President of the Institute. And it’s a 
great privilege today to welcome back a colleague, a leading public figure, and if I 
may say so, a friend, uh European Commissioner for Economic and Financial 
Affairs, Taxation, and Customs, Pierre Moscovici. 

 
 The Institute has been very fortunate not only to have had Commissioner 

Moscovici on several occasions, but many of his colleagues from the Commission 
including the Trade Commissioner Malmström, including the VP in Economics 
Dombrovskis. And we're very grateful to our colleagues at the Delegation of the 
European Union to the United States who work with us, but especially to the 
leaders of the Commission like Commissioner Moscovici who want to engage with 
a knowledgeable audience in the US with an audience that is engaged with and 
cares about Europe without crazy biases, but still critical and aware of the 
challenges facing Europe. 

 
 In that spirit, Commissioner Moscovici has come to us today to address the topic he 

chose, "Europe's Pivotal Year." There are too many jokes to be made, all of them 
with a sad shake of the head. US has had a pivotal year. China is about to have a 
pivotal year. We keep waiting for Japan to have a pivotal year. Um. But joking 
aside, this is obviously a point of great political tension and, as I believe the 
Commissioner will argue, unresolved underlying economic tensions within Europe, 
within the Euro area. And this must be addressed in a democratic sustainable way 
to move forward. 

 
 Whatever occasional outbursts come out of the White House or various parts of the 

US administration, I think everyone here believes and they should believe that the 
transatlantic alliance, the transatlantic relationship, economic integration across the 
Atlantic and throughout the world is the bedrock of the peace and prosperity both 
the US and Europe have enjoyed for the last 70 years. Whatever the faults and 
weaknesses and challenges that each of us face on our own and together, it is best 
to deal with them forthrightly and not to question the underlying relationship on 
which so much is built. 

 
 Just one word of introduction about Pierre who needs no introduction but before 

becoming European Commissioner for Economic and Financial Affairs, Taxation, 
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and Customs, uh, he served as France's Minister of Finance from 2012 to 2014. He 
is a genuine politician having been a member of the French National Assembly 
from 2007 to 2012 and briefly again in 2014 before joining the Commission. 

 
 He served twice in the European Parliament as a member from 1994 to 1997 and as 

vice-president of the European Parliament from 2004 to 2007. And going way back 
from 1997 to 2002, he was a protégée as France's Minister for European Affairs 
during the transition to the Euro and many other critical moves. 

 
 Thank you for joining us again, Pierre. The stage is yours. 
 
Pierre Moscovici: Dear Adam, ladies and gentlemen, uh and friends, uh thank you for inviting me 

once again here in the Peterson. Uh. It's always a pleasure to join you because I 
know how involved the Peterson is in the transatlantic relationship and also 
involved in the fight for a strong Europe and especially a strong Eurozone. 

 
 A year has passed since I last stood in this room. And there have been one or two 

notable changes in the world since then as we all know, and not least here in 
Washington. The challenges that lie ahead for Europe now are mostly of political 
nature. 2017 will be in the political field a pivotal year for us. 

 
 On March 29, as you know, Theresa May triggered the so-called “Article 50” to 

begin Britain's exit from the EU. And we must be quite clear. This exit will happen 
no matter what we hope, no matter what we expect, no matter what our feelings are. 
It will happen. 

 
 Elections in large member states—first France with the first round of the 

presidential election this Sunday three days from now; now the UK again in June; 
then Germany; and finally Italy early next year probably—will shape the political 
landscape in Europe for half a decade. And some of the decisions made here in 
Washington will also drive Europe's policy response in a number of areas including 
defense, trade, taxation, or the fight against climate change. 

 
 Finally, there is another fact that is that Russia has decided to move once again into 

a directly or indirectly aggressive stance on the foreign stage. I am confident that 
Europe can emerge stronger from the current and upcoming challenges as long as 
we know where we are headed to. Let's first have a few words about economy. 

 
 My message to you a year ago was simple. The European economy was continuing 

to recover, but at a pace that none of us could be satisfied with. The good news is 
that the recovery has been firming and broadening across sectors for the past year. 
The EU economy is now in its fifth year of recovery. EU GDP is expected to 
continue expanding at 1.8 percent this year and also next year. 

 
 For the first time since the crisis, we forecast growth in all EU member states 
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across our three-year forecast horizon. Unemployment has fallen to an eight-year 
low. In the Eurozone, the aggregate fiscal stance and the government debt-to-GDP 
ratios are expected to fall further in 2017 and 2018. Uh. In short, we are making 
progress. 

 
 I remember coming here for the first time as Finance Minister five years ago. In 

those meetings, Europe was a problem. Now, it's becoming a part of the solution. 
And clearly, there is stability going there. And it’s part of the world in which 
people can put their confidence. But let's be clear. While our economy is 
strengthening overall, the picture remains highly diverse from country to country 
particularly within the Eurozone. 

 
 Several banks are still experiencing high levels of non-performing loans, which 

ultimately have a negative impact on bank lending to the economy. Investment is 
improving at last also thanks to the so-called Juncker Plan, but it is still too low: 
We have an investment gap in Europe, which is wide. Public debt levels remain 
very high in some countries. And with unemployment still at 9.5 percent in the 
Eurozone, there is really no room for complacency especially when we think about 
the fate of the youngsters in some countries inside the Eurozone. These are issues 
that must be taken seriously even if as I said the situation is clearly improving. 

 
 Now, let's move to politics or to political economy. I'm convinced that reversing 

socio-economic divergence in the Eurozone is the prerequisite to ensuring the 
stability, the sustainability, of our single currency and to containing rising populism 
which is, as you know, a common challenge to all European countries. 

 
 I would further argue and this is perhaps a provocative statement that the 

incomplete governance of the Eurozone has produced or contributed to produce 
economic divergence rather than convergence between and within its members. 
And this divergence has in turn fueled populism, which has still its roots in 
economic discontent. There is cultural discontent, but the cultural discontent comes 
from the economic discontent. 

 
 France, my home country, will go to the polls on Sunday in an election that has 

people biting their nails well beyond my country's borders. And it is a paradox that 
while the vast majority of French citizens feel a strong attachment to the single 
currency over 65 percent, polls indicate that candidates who think that France 
should or could leave the euro—Marine Le Pen on the far right and Jean-Luc 
Mélenchon on the far left—are supported by approximately 45 percent of the 
people answering these polls. This is indicative, mostly of the climate of anger, 
discontent, dissatisfaction in my country, but also on the ambivalence felt by 
citizens about the single currency, which is of course not confined to France. 

 
 Let me be clear. European citizens and companies give credit to the single currency 

for simplifying their travels and cross-border business and for stabilizing European 
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economies during the crisis and fostering cross-border trade. But citizens are at the 
same time also disappointed that it has not given more of a boost to their own 
wellbeing. 

 
 Because the euro is not only a monetary project, it is also supposed to be a political 

promise of prosperity and social fairness. And they are right, as evidenced by the 
fact that growth and employment have returned to their pre-crisis levels in the 
United States while the Eurozone is still struggling to regain its footing. In the 
words of former president of the Commission, Jacques Delors, which I share, “The 
euro protects but it does not stimulate.” It was said more than 20 years ago and it is 
still very actual. 

 
 A two-speed Eurozone has emerged with I would say regional clusters of 

excellence, for example, in Southern Germany, Austria, Luxembourg, in parts of 
the Netherlands, Flanders in Belgium, or northern Italy, and areas that are now 
clearly lagging behind. The legacy of the economic crisis—I mean by that 
ballooning public debts, aging infrastructures, the erosion of public services, the 
degradation of human capital—is both pro-cyclical and unevenly distributed in the 
Eurozone. If this situation would persist, it is hard to be optimistic about the 
prospects for the euro over the next 5 to 10 years. 

 
 So my message this year is that we need to address it quickly and decisively. There 

are telltale signs that the overall dynamic in the Eurozone is not sound. Italy's 
public debt is twice that of Germany. Germany's current account surplus is twice 
the Eurozone average. German—I speak a lot of Germany, sorry for that, but it is 
an important country there. German unemployment is half the Eurozone average. 

 
 And with this economic and thus social divergence, policy preferences are also 

becoming more and more polarized both within and between member states. This 
seems to indicate that our economic governance is not producing the right policy 
mix partly because we do not have the right policy tools. 

 
 During the crisis, Eurozone governance was strengthened significantly as you 

know. We established the European Stability Mechanism, which is a precious tool. 
We began to build the Banking Union with already a single supervisor, a new 
framework for bank resolutions, and strengthened prudential regulations. And we 
also significantly strengthened the coordination of economic and budgetary policy 
that is among my responsibilities as Commissioner. 

 
 These are important innovations. And the Eurozone certainly, is stronger today as a 

result of them. But they have not proved sufficient to reverse divergence in the 
Eurozone, which is what we need to do, to deliver real economic dynamism. 

 
 That requires, in my view, a deep reform of our Economic and Monetary Union. 

I'm convinced that we need a governance, architecture, and tools that we do not 



5 

have at our disposal today, tools that actively foster convergence within the 
Eurozone and allow us to act in the general interest of Europe and the Europeans. 

 
 Concretely, I believe a more cohesive Eurozone must rest on three pillars. First, a 

fully-fledged Banking Union which we do not have yet to ensure that the banking 
sector in the Eurozone is reliable and that non-viable banks are resolved without 
recourse to taxpayers' money and with minimal impact on the real economy. Work 
is ongoing with member states on further risk-reduction and risk-sharing measures 
to strengthen the Banking Union. It is slow. It is painful, I must say, because 
striking the right balance between responsibility and solidarity is a challenge as 
always in the EU. 

 
 The second pillar is stabilization and convergence tools. We cannot just sit and wait 

and pray for convergence to happen in the long run. If it is not happening, then let's 
make it happen and the sooner would be the better. We all know what the answer 
is. It is clearly a fiscal capacity for the euro area. Work has also been ongoing for 
years to refine the concept. I remember I heard developments about that in 2013 as 
the French finance minister. The thinking today is much more mature than it was in 
the aftermath of the crisis. It is now a matter of political choice, but we are ready to 
make the right proposal. 

 
 And third pillar, we must enhance democratic accountability. Decisions affecting 

the wellbeing of millions of Europeans cannot be made behind closed doors late at 
night by a bunch of finance ministers or commissioners. I represent the 
Commission in the Greek talks. And I have had dozens of those meetings which 
were secret and which would have really seemed strange to people if they would 
have been inside the room. 

 
 These decisions must be based on a still-to-be-created sense of general interest 

within the euro area. They should be subject to stronger democratic oversight and 
accountability mechanisms. The European Parliament—to make it clear, I was as 
you recall, Adam, twice a member of this parliament—cannot be an afterthought. It 
must be at the heart of efforts to strengthen the legitimacy of Eurozone decision-
making. 

 
 And my strong belief is that we also need a minister. If the word "minister" creates 

some fear here or there, let's call it "high representative." For economy and finance 
in the Eurozone who could as it is the case for external policy, be at the same time a 
member of the Commission and chair of the Council, i.e., the Eurogroup. I 
advocate for a commissioner who at the same time chairs the Eurogroup. And I 
think that is the right way to handle things. 

 
 How is that going to play out? The Commission will present a reflection paper on 

deepening the Economic and Monetary Union at the end of May. It will be built on 
the Five Presidents' Report of 2015 and will contain—I'm sure of that—ambitious 
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ideas. It will be guided by the principle that greater risk-sharing and greater risk-
reduction are not opposed but must advance in parallel. Indeed, there are two sides 
of the same coin. 

 
 The fact that this is an election year must be seen as opening new possibilities. 

There could be a window of opportunity later this year after the French and German 
elections to move forward decisively. And I believe it is essential that we do so. 

 
 Delivering real economic dynamism via a deep reform of the economic governance 

of the Economic and Monetary Union, I'm conscious of that. As you said, I'm a 
politician for too long just to rely on institutions. It would not be enough to contain 
populism, but it is a part of the answer. 

 
 In addition, Europe will have to deliver better results on at least two fronts. First, it 

must better protect its citizens. And by that, I certainly do not mean economic 
protectionism. I mean that European citizens need to feel secure. And I'm talking 
here about security in its most simple form. Europe cannot provide all the answers 
to the issues raised by the terrorist attacks on our soil or the refugee crisis. But 
obviously, Europe can provide some of them. 

 
 And just as importantly, we must ensure that the benefits of globalization flow to 

all parts of society. We have our Pennsylvania, Wisconsin, Michigan voters in the 
east of France who used to be social democratic voters and now tend to choose the 
National Front. They feel themselves as losers of globalization. They feel that they 
are ignored by politicians. This cannot last forever if we want to beat populism. 
Europeans feel vulnerable in a globalization process that does not distribute extra 
points of growth fairly. 

 
 Second, the EU must become more accessible and democratic as a response to 

those who falsely urge voters to take back control. Take back control. This is a 
motto for various populists. I've discussed democratic accountability in the context 
of the Eurozone but it is a wider issue. Transparency, exemplarity, robust 
parliamentary, oversight procedures must be developed whether we are legislating 
on the single market or on agriculture. 

 
 Taken together, these elements may help fight the descent into populism in Europe, 

which is very much a political priority for the Commission as a whole, for the 
President of the Commission Jean-Claude Juncker, and also for me personally. 

 
 Last month Geert Wilders' anti-Islam Freedom Party was defeated by Dutch voters 

who drew a line in the stand over the spread of populism in the Netherlands. But in 
France, Marine Le Pen—whom I'm very confident on that won't be the next 
President of France' I'm sure this cannot happen—continues to score highly in the 
pre-election polls. While populist governments in Hungary or Poland repeatedly 
deviate from European values. Populism is not the winner in Europe, but the game 
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is not over. The pro-Europeans have not won the game. And we really need to not 
only win a battle but to fight a war, I mean ideological and political war there. 

 
 Let me finally wrap up with a word on the US. The transatlantic relationship as you 

mentioned, Adam, must remain strong. Both the US and the EU must remain 
committed to the multilateral system to open economies and free trade to fighting 
climate change and sticking to the international agreements on this field, the Paris 
agreements are decisive, and finally to rejecting protectionism. That, too, should be 
a part of our agenda for economic revitalization and fighting populism. 

 
 The new administration here in the US has yet to define precisely its policies in a 

post-campaign context. It's already 100 days ago now since President Trump took 
office or almost. We in Europe we are watching closely with the same objective as 
before; finding common ground and room for cooperation. 

 
 We are attached to a number of key concepts; open societies in open economies, 

multilateralism, inclusiveness, the fight against protectionism, climate change. And 
this will guide us as we engage constructively with the new administration here in 
Washington. 

 
 And this is the message I will carry to Steven Mnuchin or Gary Cohn or in the 

framework of the G20 meeting, which will take place tonight here in the IMF 
meeting. I am confident that we'll be able to find common ground or at least I really 
hope we will. Thank you. 

 
Adam Posen: If I may so, Pierre, that was terrific and inspiring. But my job is not to cheerlead 

you beyond saying how glad we are you're here and to say how grateful we all 
should be including the citizens from Europe if you're willing to speak this 
forthrightly. It’s a time for that. But I do need to push you a bit with a couple of 
questions before we open it up to our distinguished audience. 

 
 The first one is sort of at the core of what you said, which is we are still facing very 

real divergences in Europe in the euro area especially. We can go back through the 
whole intellectual debates and comparisons with the US, the history of this, but we 
don’t need to. 

 
 The question is, since convergence has not come through monetary union, does not 

come automatically. It has not emerged as a direct result of monetary union. And 
the scale of the convergence funds in Europe remains rather small. What is it you 
have in mind when you talk about stabilization and convergence tools? And I don’t 
mean that just as a challenge as what can you do. But intellectually, what is the 
thing you think would work? 

 
Pierre Moscovici: First, I know this question exists in the US since its foundation. 
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Adam Posen: Absolutely. Absolutely. 
 
Pierre Moscovici: I met an important banker in New York who told me, after all, in Mississippi, 

people live with a minimal wage which is one-third of the one in New York with 
the other son. Why should it be different in Greece? 

 
 It is different because we were not built as United States of Europe. We don’t have 

the same language. We are built because we have to reconcile people after wars 
between countries which at one moment in history almost all of them dominated 
what was the world at the time being starting from Greece. But it was also the case 
for Netherlands, for Sweden, for France, for Spain, for Germany, for Portugal. And 
we have different languages. So these divergences are undermining our union. We 
are not in the same situation. Really, it must be understood. We need to solve this 
divergence issue. It is politically absolutely crucial. 

 
 Then there is the debate about EMU since the beginning I mentioned [inaudible 

0:28:54] today. I remember being in Davos while you were in Brussels and I think 
a discussion with a panel with Joe Stiglitz and he says okay. First, you are too 
different socially. You don’t have the same social safety nets. And second, your 
economies are diverging too much. So the solution must be, you have so much euro 
that you need to have two of them at least. 

 
 My answer was that it was partly wrong because he underestimated the benefits of 

protection, low interest rates in united interest rates, low inflation, and the capacity 
to act as a global partner in the international field. He also underestimated the 
social model of Europe. But it could become right if we're not capable of 
addressing the issue of divergence. 

 
 I'm convinced that the approval of the euro would fall down if in 5 to 10 years from 

now we're not capable of re-converging inside the Eurozone. People in the north of 
Europe could believe that, why should we pay for those guys in the south who love 
women and drink schnapps although we don’t drink much schnapps in the south of 
Europe. The rest was not in my mouth. And some in the south might be concerned 
that they feel the pain that there is no risk-sharing but that there is only risk-
reduction. 

 
 And so I think that's why I mentioned the idea of general interest of Europe. It is a 

matter of the general interest of Europe. And that's the discussion I have very often 
with my German friends starting with [inaudible 0:30:58]. We sometimes diverge 
ideologically, but he's a very clever guy. And that is also in the interest of Germany 
and Netherlands that this is reduced. And I think the key tool there is the fiscal 
capacity in order as well to invest and to act against unemployment. This is now 
becoming very urgent. 

 
 We have elections in France. We will have elections in Germany. Hopefully with 
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two pro-European presidents and chancellor and always a Commission putting on 
the table strong proposals, we could have a momentum by the end of the year so 
waiting for the Italian election in order to have a very strong way, a strong path for 
the Eurozone. And I expect, I hope, that the proposals I've made today can come to 
life not in this pivotal year but in the year after. 

 
Adam Posen: The year after the pivotal year. 
 
Pierre Moscovici: Yeah. 
 
Adam Posen: One more question if I may. You mentioned, of course, Europe social model and 

some of the differences, other differences with the US. One thing which the US and 
several commentators including people in this building used to emphasize was or 
even Dani Rodrik was that you had a much broader welfare state in Europe, was 
much more willing to be open to trade in globalization as a result. 

 
 And then as you aptly put it, there are parts of Eastern France that look like 

Western Pennsylvania, people who are voting against globalization even though 
they have a much better welfare state and protections that we do in the US. So if 
the welfare state isn't the answer or the particular version of the welfare state isn't 
the answer, how should we think about making people feel they're not getting 
harmed? 

 
Pierre Moscovici: That's why I spoke so much about protection. I didn’t mean protectionism. 
 
Adam Posen: No, I understood. 
 
Pierre Moscovici: It means security, internal security, external security, especially against terrorism. I 

think also about the building of a strong European defense. The time has come. I'm 
talking about, yes, social protection. I'm talking about the conception of trade 
agreements. We need to have modern trade agreements that take on board the 
losers, so-called losers, of globalization. 

 
 We had very odd debates, as you know, in Europe about first CETA with Canada 

and also TTIP, which finally did not exist. But I would have advocated that CETA 
is a good agreement because it’s a modern one. It doesn’t hurt environmental 
healthcare, health legislation. It is also opened to public procurements. So that's the 
kind of agreement that we need to build. The TTIP was not exactly conceived that 
way but not an agreement. 

 
 And I would extend that. We need to reflect on what security and protection as well 

as socially, economically, and for individual sake means for those guys. 
 
Adam Posen: Thank you very much. I'm going to open it up to the floor. The Commissioner has 

graciously said he would take on the record questions. He has a hard stop at 1:20 
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PM and we'll cut it off there. As usual here at the Institute we ask when asking a 
question— 

 
Pierre Moscovici: I have to go meet Janet Yellen after that. 
 
Adam Posen: Oh well then that's so important. We can't measure with that. 
 
Pierre Moscovici: It is. 
 
Adam Posen: I know it is. 
 
Pierre Moscovici: Then I will have a meeting with Mnuchin. Then another was Gary Cohn. That's my 

US day. 
 
Adam Posen: You are so fortunate. I can't tell you. As usual here at the Institute, we ask people 

making sharp cracks or asking a question to identify themselves before speaking 
and to try to pretend you’re asking a question to the Commissioner. We have a 
roving mic upfront with Jessica and there's a standing mic for those of you towards 
the back. Jessica, right there first, please. 

 
Krishna Guha: Thank you, Commissioner, for an excellent presentation. 
 
Adam Posen: Please identify yourself. 
 
Krishna Guha: I am Krishna Guha from Evercore Partners. So it does indeed look like the 

European expansion is strengthening, broadening, and it’s good news. But business 
expansions don’t last forever. And if we look out three, four, or five years, 
someday a new downturn will come. And Europe will probably go into that 
downturn with interest rates that are very low barely 1 percent. Public debt level is 
around 100 percent in a number of important economies. 

 
 And an institutional architecture at least today doesn’t look as if it would be 

remotely resilient to going through the next business cycle downturn and being able 
to prove they could deliver a support in prosperity for people on a durable basis 
through the ups and downs of the business cycle. 

 
 The proposals that we've seen so far for strengthening EMU look wholly 

inadequate to that task. Now, of course, you say that there are some new proposals, 
more ambitious proposals that may come. By why should we feel confident? Give 
us some confidence, reason to be confident, that the political leaders will grasp the 
urgency of how deeply things may need to change in order to make the system 
robust for the long haul. 

 
Pierre Moscovici: First, I think your diagnosis is obviously right. We have now forecast for three 

years which is positive. And it must be a useful time. You talked about levels of 
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public debt to 100 percent. Well, now, 90 percent and little under 90 percent, and 
this effort must go on. 

 
 It is no time to relax, fiscal adjustment, not in the way we did in the past. We need 

to have a euro area fiscal stance which is in the view of the Commission now 
slightly positive. It was very negative in the aftermath of the crisis. And it is 
already neutral. It needs to be positive. But it will need to reduce again our deficits. 
And it’s high time that we build the institutional architecture and the policy tools 
that I mentioned earlier. 

 
 So I think that when I mentioned this three-year period, it’s the time for architects. 

My term as Commissioner and the term of the Commission ends in November of 
19. And really my hope and all my energy and my efforts will be dedicated to be 
ready that at the end of the term of this Commission which as you remember called 
itself "Commission of the Last Chance," we have achieved results on that. 

 
 Then what about the political leaders? First, it depends on who they are and that 

certainly is not indifferent, especially in France. Again, repeat that message. But I 
think they must be convinced just by the general interest because it is not a national 
interest to act so. The euro is a public good that we share. It’s a common protection 
that we have. 

 
 But I think that everybody must be now conscious that if we don’t achieve a 

balance between responsibility and solidarity I mentioned in my introductory 
remarks, then we will have a problem which will be the rejection of the euro. And 
for that, we absolutely need in those two to three years to come to change the 
balance to complete the Eurozone. 

 
 After the Brexit vote, you remember maybe that during the campaign people said if 

there is a novelty in the UK then there would be re-launch of the Eurozone project. 
That's not exactly what happened. The reaction was on the contrary we must not 
lose more members. We must not have other exits. And so, we are going to work 
on the unity at 27. I'm in favor of that. We have a single market. We need to protect 
ourselves. And we need to do that at 27. 

 
 But I think that this is not contradictory with the stronger Eurozone. And we need 

absolutely to be always conscious that the euro project is not an economic project 
but a major political project. And furthermore, the future of all currencies in Europe 
except those who have an opt-out which is Denmark is in the euro. 

 
 And so distinguishing between the two opposing those is a mistake. More than a 

mistake, it would be a fault. And this is why I fight so hard for those reforms of the 
Eurozone. 

 
Adam Posen: Thank you. Could I ask you to go to the back lady there, yes, to go to back mic 
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please? 
 
Female Speaker: Thank you. This is [inaudible 0:40:52]. So some Europeans say that if the IMF 

does not participate in the Greek program, then there will be no more money for 
Greece. So are you confident that you can reach an agreement before July's debt 
repayment? And if not, have you calculated the cost to the Greek economy? I mean 
if we have to wait until after the German elections? Thank you. 

 
Pierre Moscovici: Greece represents probably 10 to 15 percent of my time since the moment I became 

Finance Minister in France and maybe more now today that I'm the Commissioner. 
We have reached a political agreement in Malta during the informal Eurogroup. It 
was two weeks ago. And the parameters are now very clear. 

 
 We need to translate that into a technical agreement. I hope that the teams of the 

institutions namely the Commission, the ECB, the ESM, and the IMF will be 
capable to return to Athens in the days to come that they will work on a staff-level 
agreement and that we can have a solution by the end of May. This is the timetable. 
And the Commission as always will act as I would say, a deal maker and honest 
broker in order to get there. I urge everybody to give us the capacity to conclude 
the second review so that there is a disbursement by this time. We must not wait. 
We cannot wait. 

 
 I think also that we need to have debt talks, talks on the reduction of the burden of 

debt for Greece. And finally, I know that there are some speculations about the 
IMF but that can be speculations inside the IMF. But we, the European 
Commission, consider as many member states that the IMF is a partner which helps 
confidence. And so we work with them. We sometimes have different views. That's 
not a secret. But we always try to build a consensus. And that's what we would do 
this time too. 

 
 I met Madam Lagarde last week in Brussels. I think she's in a very positive spirit. I 

met [inaudible 0:43:28] in Malta. And I found him also in a much more 
accommodative mood. And so I would say I'm optimistic that we can deliver on 
that file in order to have a stronger Greece, regaining growth, creating jobs, at the 
heart of the Eurozone. And that would be also one of my missions as 
Commissioner as long as my mandate last. 

 
 My hope there is that we don’t have a forced program for Greece and that Greece 

enters into a post-program era and becomes just a member of the Eurozone with the 
success of the euro. 

 
Adam Posen: Thank you. Next question, please. Yes, please. 
 
Katarina Radovic: Hello. My name is Katarina Radovic and I work for Voice of America. Thank you, 

Commissioner, for a wonderful presentation and special thanks for being optimistic 
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about the future of Eurozone. 
 
 But you also said that the picture remains diverse and that there are no right or at 

least not all the right tools for the policy for the future of the Europe. What would 
be and how viable are the crisis mechanism tool in order to prevent future 
economic shock of having similar consequences as a shock of 2007-2008 had in the 
light of, say, refugee crisis, security issues, perpetual volatility of the Balkans 
where you have some members and you have possible members, candidate 
members, and the fact that the richer countries of the Europe are afraid of having to 
pay periphery out of trouble? Thank you. 

 
Pierre Moscovici: Well, first, I would recall what I said about the policy tools. And I would say that 

the biggest of them, the more efficient of them, is and must be of fiscal capacity for 
the Eurozone which must be a powerful tool in order to re-converge or to create re-
convergence between the EU and Eurozone economies. Really, this is the key part. 

 
 Then there are other challenges that we need to be confronted too. I think about 

security matters fighting against terrorism. I'm Commissioner as you recall for 
taxation and customs. These are two fields which seemed to be far away from the 
terrorist problem. But no because you cannot have terrorism as a real threat if you 
don’t have finances. And some tax controls and some customs control are very 
efficient against that. 

 
 So that's why at the same as we build a strong Eurozone, we must again build a 

Europe of security. And that means defense. That means fighting terrorism. That 
means controlling our borders. That means a policy which is adopted to good 
relationship with [inaudible 0:46:56] including Turkey even if it is very 
complicated and becomes more and more complicated partner. But we still need to 
cooperate with Turkey. 

 
 And that's why we need to have a global view. Again, the three pillars of a Europe 

of the future that I hope for are, first protection, second democracy, and third 
economic effectiveness. 

 
Adam Posen: Another question or comment? Yes, please. 
 
Male Speaker: Georgetown University. After Brexit, the internal balance of the European Union 

was changed dramatically. It’s the second largest economy. And one important 
political consequence would be that the Mediterranean countries will gain weight. I 
ask you as a Frenchman. Is that good news for you or bad news for structural 
reform, for example? 

 
Adam Posen: You can answer as a European Commissioner instead of as a Frenchman if you 

choose. 
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Pierre Moscovici: I cannot distinguish between both. And France is not precisely a Mediterranean 
country. It is a country which has borders as well with the Spain with Italy, but also 
with Switzerland. I was elected in a constituency which was nearby Switzerland, 
with Belgium, with the UK, and with Germany. So we are in the center of Europe 
then that creates a charm of this country. But to be more serious, no, Brexit is by no 
way good news. It is not good news for the UK. It’s not good news for the EU. And 
it will create difficulty whatever happens. Then we'll have to define a new balance. 

 
 And I would come to the roots of the European construction. What are the good 

things that can bring really some progress in the European construction? It is as 
always France and Germany acting together, developing common project, and 
coming ambition. And I hope that this would be the case after the French election 
and the German election whoever wins if it's not Madam Le Pen is capable of doing 
so in France. And whoever wins in Germany is capable of doing so. 

 
 But we also need to have a Commission which is inspired which tries to have 

vision and which is capable of making strong proposals. And this is why again it is 
of high importance that we deliver a strong paper on EMU by next month. But, 
well, that's my view about it. 

 
 I don’t think about rebalancing because I don’t want to oppose north and south, east 

and west of Europe. We need to build unity with a global balance. And we are a 
union of equals. We must remain a union of equals. 

 
Adam Posen: Well on that note, on that visionary note, thank you very much, Commissioner 

Moscovici, for gracing the Peterson Institute stage again and giving us the 
constructive not just optimistic vision for Europe going forward. Please join me at 
thanking the Commissioner. 


