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Wealth of accumulated knowledge over 25 years
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US productivity growth: the company and sector story

Productivity growth 

is an evolving 

sector story

There are large 

opportunities across 

all industries to 
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growth 

What can catalyze 

future productivity 

growth spurts?
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In the 1990s, productivity growth was driven by a virtuous 

cycle of jobs growth and increasing value added
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In the 1990s, productivity growth was driven by a virtuous 

cycle of jobs growth and increasing value added
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Wal-Mart directly and indirectly raised retail productivity growth

Source: BEA; U.S. Census; 10Ks; annual reports; MGI analysis
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Between 2000-2008, large productivity improvements came from

efficiency gains that often were accompanied by job losses
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United States, Manufacturing (total)

Restructuring in large establishments led manufacturing 

productivity gains in the early 2000s
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Most sectors contributed positively to productivity after the recession, 

while employment contracted in most industries
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US productivity growth: the company and sector story
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Several opportunities to accelerate productivity growth 

across all deep-dive sectors

SOURCE: McKinsey Global Institute analysis 
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Pushing the frontier

6

Catching up
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On aggregate, there is plenty of potential to accelerate productivity growth

—and more than half in developed countries comes from catching up

SOURCE: McKinsey Global Institute analysis
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US productivity growth: the company and sector story
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Potential catalysts for productivity growth spurts

▪ Regulatory changes

▪ Technology-enabled 

productivity growth

▪ Increased competition

▪ Other?
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Twelve technologies have significant potential to disrupt

SOURCE: McKinsey Global Institute analysis
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