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SHUEL Twin Currant Account & Fiscal Deficits Exceed
13% GDP

Double-Digit Twin Current Account and Fiscal Deficits
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L BRL/USD Now Slightly Cheap to Fundamental
Fair-Value

BRL/USD Now trading Below Fundamental Fair-Value
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Source: Goldman Sachs Global Investment Research. Note: GSDEER is Goldman Sachs proprietary equilibrium exchange
rate model. It attempts to capture currency fair values using differentials in inflation, terms of trade, and productivity as
drivers of equilibrium currency values.




Nominal and Real Exchange Rate Need to Adjust
More to Facilitate Needed Macro Adjustment

Nominal and Real Multilateral (Trade-Weighted) BRL Index Tradables / Non-tradables Ratio and Current Account
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i Sharp Deterioration of Public Sector Savings
Drove Widening of Current Account Deficit
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the firm’s business or client relationships.
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198602165W); and in the United States of America by Goldman, Sachs & Co. Goldman Sachs International has approved this research in connection with its distribution in the United Kingdom and European
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General disclosures

This research is for our clients only. Other than disclosures relating to Goldman Sachs, this research is based on current public information that we consider reliable, but we do not represent it is accurate or
complete, and it should not be relied on as such. We seek to update our research as appropriate, but various regulations may prevent us from doing so. Other than certain industry reports published on a periodic
basis, the large majority of reports are published at irregular intervals as appropriate in the analyst's judgment.

Goldman Sachs conducts a global full-service, integrated investment banking, investment management, and brokerage business. We have investment banking and other business relationships with a substantial
percentage of the companies covered by our Global Investment Research Division. Goldman, Sachs & Co., the United States broker dealer, is a member of SIPC (http://Aww.sipc.org).

Our salespeople, traders, and other professionals may provide oral or written market commentary or trading strategies to our clients and principal trading desks that reflect opinions that are contrary to the opinions
expressed in this research. Our asset management area, principal trading desks and investing businesses may make investment decisions that are inconsistent with the recommendations or views expressed in
this research.

The analysts named in this report may have from time to time discussed with our clients, including Goldman Sachs salespersons and traders, or may discuss in this report, trading strategies that reference catalysts
or events that may have a near-term impact on the market price of the equity securities discussed in this report, which impact may be directionally counter to the analysts' published price target expectations for such
stocks. Any such trading strategies are distinct from and do not affect the analysts' fundamental equity rating for such stocks, which rating reflects a stock's return potential relative to its coverage group as described
herein.

We and our affiliates, officers, directors, and employees, excluding equity and credit analysts, will from time to time have long or short positions in, act as principal in, and buy or sell, the securities or derivatives, if
any, referred to in this research.

The views attributed to third party presenters at Goldman Sachs arranged conferences, including individuals from other parts of Goldman Sachs, do not necessarily reflect those of Global Investment Research and
are not an official view of Goldman Sachs.

Any third party referenced herein, including any salespeople, traders and other professionals or members of their household, may have positions in the products mentioned that are inconsistent with the views
expressed by analysts named in this report.
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