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What’s in the American Power Act
Elements of the bill and how we analyzed them

Title I Title I Title I Title I –––– Domestic Clean Energy DevelopmentDomestic Clean Energy DevelopmentDomestic Clean Energy DevelopmentDomestic Clean Energy Development
- Incentives for nuclear power, carbon capture and sequestration, clean vehicles, energy 

efficiency and renewable energy

- Provisions on offshore drilling

Title II Title II Title II Title II –––– Greenhouse Gas Pollution ReductionGreenhouse Gas Pollution ReductionGreenhouse Gas Pollution ReductionGreenhouse Gas Pollution Reduction
- Economy-wide GHG reduction targets (17% below 2005 levels by 2020 and 83% by 

2050) but sector specific regulation.

- International offsets available for the industrial and power sectors. No allowance trading in 
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- International offsets available for the industrial and power sectors. No allowance trading in 
the transport sector. 

Title III Title III Title III Title III –––– Consumer ProtectionConsumer ProtectionConsumer ProtectionConsumer Protection
- 65% of allowance value used to offset the impact of higher energy prices on consumers, 

with 15% going to low-income consumers.

- Non-low income consumer assistance delivered through LDC allocations in early years and 
through direct rebate later on. 

Title IV Title IV Title IV Title IV –––– Job Protection and Growth:Job Protection and Growth:Job Protection and Growth:Job Protection and Growth:
- Output based rebating then border measures for energy-intensive industry

- Natural gas vehicle incentives and EPA guidance on motor vehicle emissions standards



Energy Sector Changes: Consumption by Source
Quadrillion btu, 2008, 2020 and 2030
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Source: Authors' estimates of the impact of the American Power Act as modeled using the Energy Information Administration's AEO2009 version of the 

National Energy Modeling System. 



Energy Sector Changes: New Power Capacity
New investment in power generation, million kw gross capacity, 2010-2030
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Source: Authors' estimates of the impact of the American Power Act as modeled using the Energy Information Administration's AEO2009 version of the 

National Energy Modeling System. 



Energy Sector Changes: Power Generation
By source, billion kwh
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Source: Authors' estimates of the impact of the American Power Act as modeled using the Energy Information Administration's AEO2009 

version of the National Energy Modeling System. 



Energy Security Implications: CORE Scenario
US oil imports, expenditures and oil producer revenue
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Energy Security Implications: CAFE Scenario
US oil imports, expenditures and oil producer revenue
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Environmental Impacts
Annual greenhouse gas emissions – million tons
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Employment Effects
Thousand average annual jobs, 2011-2020
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Impact on Consumers
Average annual household energy expenditures, real 2007 USD

$4,000

$5,000

$6,000

$7,000

COLUMBIA UNIVERSITY – 8 APRIL 2010Assessing the American Power Act |  Assessing the American Power Act |  Assessing the American Power Act |  Assessing the American Power Act |  The Economic, Employment, Energy Security and Environmental ImpactThe Economic, Employment, Energy Security and Environmental ImpactThe Economic, Employment, Energy Security and Environmental ImpactThe Economic, Employment, Energy Security and Environmental Impact

$0

$1,000

$2,000

$3,000

American Power Act - Continuous CAFE Improvements

American Power Act - Core Scenario

Business-as-Usual




