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Can the Ex-Im Bank Be Salvaged?  
 
Gary Clyde Hufbauer says that reauthorizing the Export-Import Bank, opposed by top Republicans, will require 
lobbying by governors, mayors, and lawmakers from areas dependent on exports.
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Steve Weisman: The Export-Import Bank is in trouble. The new Republican majority leader [Kevin 
McCarthy] doesn’t think it’s a good idea to reauthorize it. 

 Gary Hufbauer has been studying the Export-Import Bank for a long time, and is a 
member of its Advisory Board. First, Gary, remind us: what is the Export-Import Bank? 
There’s an authorization process underway that is bringing the issue to a head?

Gary Hufbauer: Correct. The Export-Import Bank was established about 80 years ago before the Second 
World War. It mainly finances exports. It did a little import [financing] during the Second 
World War, but it mainly finances exports of products and to destinations where the private 
market is not or the private banks are not active or not available at all. 

 So that’s been its remit over these years. It’s not a very big institution compared to 
competitors. In absolute size, the Korean Export-Import Bank is substantially larger than 
the US Export-Import Bank, even though Korea is a much smaller exporter and a smaller 
country. And the US Export-Import Bank is dwarfed by the Chinese counterpart. Nearly 
all countries have official export credit agencies. The Export-Import Bank of the US wasn’t 
the first but it was one of the first.

Steve Weisman: What is your role on the Advisory Board?

Gary Hufbauer: Our role is to review an annual report that they do on the Export-Import Bank’s competi-
tiveness relative to its peers and the rest of the world, especially the official export credit 
agencies in the industrial countries. But the most recent reports spent a lot of time on Chi-
na and Brazil, up and coming emerging countries, which are big industrial exporters now.

Steve Weisman: Its authorization is about to expire?

Gary Hufbauer: Yes, that’s right. It typically is authorized on a two year time-frame, sometimes it’s been longer. 
Right now they’re trying to go for five years. But as you said, the authorization is in trouble 
on the Hill and typically the legislation, both specifies, the number of years it can continue 
doing business, and the maximum amount of loans and guarantees that can be outstanding. 
The current limit is about $130 billion. The proposed limit would be $160 billion.

Steve Weisman: The Ex-Im Bank has always had bipartisan support. Do you not find it surprising though 
that given that its most vocal supporters are the US Chamber and the business community, 
that it’s the Republicans who are threatening to let it expire?

Gary Hufbauer: Yes, it’s very surprising. I have to say, every cloud has a silver lining and this cloud would 
be highly welcomed amongst our industrial competitors: Japan, UK, Canada, China. This 
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news must have seemed almost too good to be true because if it goes through, that is if the 
authorization is denied, the US will be far less competitive in a range of products than it is 
now and there are more goods to be grabbed.

 But it is very surprising that the Republican leadership would now go against the Ex-Im. 
In previous authorizations it’s been an issue of very specific mandates that one group of 
congressmen or another put on it, that kind of thing. This is the whole ball of wax.

Steve Weisman: Is there a way to salvage it?

Gary Hufbauer: I think that there’s a way to salvage it because I think the realization will come, hopefully 
by September, that if the Ex-Im Bank is allowed to expire, go out of business, you can say 
goodbye to large chunks of Caterpillar, Boeing, General Electric. A lot of other parts of US 
industry will say, “We had relied on this. As we’re expanding, we’re going to look to other 
countries which have a much more friendly business atmosphere.” And for each of those 
types of industries those are very desirable. When you talk about good jobs or good wages, 
that’s it. And so there are going to be plenty of suitors for these companies if they’re jilted 
by no more Ex-Im Bank.

Steve Weisman: But who is going to step forward and speak up for this agency? We know that the House 
Speaker John Boehner has been friendly to it and the former majority leader, Eric Cantor, 
was a big fundraiser in the business community and was a big supporter of this. Isn’t 
somebody going to have to step forward? Is the Obama administration going to fight for it?

Gary Hufbauer: My guess is that those who have stepped forward will be states where there are big exporters 
located and there are several states in that category.

Steve Weisman: Like what?

Gary Hufbauer: Illinois obviously, Connecticut obviously, Pennsylvania, Washington State, but there are big 
manufacturing plants, exporting plants in most of the industrial states that will be affected, 
and in many of the Southern states. So what I would guess is that now that it seems to be a 
real possibility, this will galvanize the governors, the mayors, the congressional delegations 
of those states and they will lobby much more energetically than they have up to this point.

Steve Weisman: And the deadline is?

Gary Hufbauer: September 30. 

Steve Weisman: Gary Hufbauer, thank you very much.

Gary Hufbauer: Thank you.  


