
1750 Massachusetts Avenue, NW     Washington, DC 20036-1903     Tel 202.328.9000     Fax 202.659.3225     www.piie.com

News
Contact: Eitan Urkowitz (202) 454-1334 September 17, 2015

IndIa Could GaIn SIGnIfICantly from trade lIberalIzatIon, new PIIe brIefInG SayS

waShInGton—A new study by C. Fred Bergsten of the Peterson Institute for International Economics shows that India 

could increase its exports by $500 billion per year by joining the next stage of the Trans-Pacific Partnership (TPP) trade 

agreement. In PIIE Briefing 15-4, India’s Rise: A Strategy for Trade-Led Growth, Bergsten argues trade liberalization 

would enable India to increase its annual economic growth to 8 to 10 percent, as targeted by the government of Prime 

Minister Narendra Modi. Millions of new jobs would be created as a result, and poverty would be substantially further 

reduced.

By contrast, India will lose as much as $50 billion of current exports because of increasing discrimination against it by 

other countries if it remains outside the new global trade network. This network includes the plurilateral agreements 

on international services, environmental goods, and government procurement now being negotiated in and around the 

World Trade Organization as well as the TPP and other megaregional arrangements.

To be accepted into these agreements, and to participate in them effectively, India will have to implement the economic 

reform program proposed by the Modi government. It will also have to liberalize its own markets to international trade 

and investment in order to persuade other countries to open their markets to its exports. To join the TPP, or a Free 

Trade Area of the Asia Pacific as proposed by China that might succeed it, India will probably first have to join the Asia 

Pacific Economic Cooperation (APEC) forum within the next couple of years. President Barack Obama has welcomed 

India’s interest in APEC and, if India adopts the needed policy changes, should strongly support Indian membership.
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about the Institute

The Peterson Institute for International Economics is a private nonpartisan, nonprofit institution for rigorous, intel-

lectually open, and indepth study and discussion of international economic policy. Its purpose is to identify and analyze 

important issues to make globalization beneficial and sustainable for the people of the United States and the world, and 

then to develop and communicate practical new approaches for dealing with them. Its work is funded by a highly diverse 

group of philanthropic foundations, private corporations, and interested individuals, as well as income on its capital 

fund. About 35 percent of the Institute’s resources in its latest fiscal year were provided by contributors from outside the 

United States. A list of all financial supporters for the preceding four years is posted at http://piie.com/supporters.cfm.

The Smith Richardson Foundation and the US-India Business Council provided funding for PIIE Briefing 15-4, India’s 

Rise: A Strategy for Trade-Led Growth.
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