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Labor market is healthy
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Projections of GDP growth have been optimistic, while 
those for unemployment have been pessimistic
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Recent Forecast Record for Blue Chip

GDP (4-qtr. % change) Unemployment rate (4th qtr.)

Actual Forecast Difference Actual Forecast Difference

2011 1.7 3.3 -1.6 8.7 9.1 -.4

2012 1.3 2.6 -1.0 7.8 8.5 -.7

2013 2.5 2.5 .2 7.0 7.6 -.6

2014 2.5 2.7 -.2 5.7 6.2 -.5

2015 2.0 2.8 -.8 5.0 5.2 -.2
Note: Forecasts were made in January/March of year indicated. 
Source:  Blue Chip Economic Indicators; Bureau of Economic Analysis; Bureau of Labor Statistics.

Table 1



Estimates of long-run potential GDP growth have moved down

3

Long-Range GDP Forecasts (percent)

Blue Chip SPF CBO FOMC

2007 2.9 3.0 2.6 NA

2008 2.7 2.8 2.6 NA

2009 2.6 2.6 2.2 2.6

2010 2.6 2.7 2.2 2.7

2011 2.6 2.8 2.3 2.7

2012 2.5 2.6 2.3 2.5

2013 2.5 2.5 2.2 2.4

2014 2.4 2.6 2.1 2.3

2015 2.3 2.5 2.1 2.2

2016 2.1 2.3 1.9 2.0

Table 2

Source:  Congressional Budget Office; Survey of Professional Forecasters; Blue Chip Economic 
Indicators.



Productivity growth is low
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Productivity slowdown is global

5

-4

-3

-2

-1

0

1

2

3

4

5

6

G
re

ec
e

N
o

rw
ay

Ir
el

an
d

P
o

la
n

d

Fi
n

la
n

d

Sw
ed

en

U
n

it
ed

 K
in

gd
o

m

K
o

re
a

Tu
rk

ey

C
ze

ch
 R

ep
u

b
lic

Ic
el

an
d

H
u

n
ga

ry

Fr
an

ce

U
n

it
ed

 S
ta

te
s

Ja
p

an

Lu
xe

m
b

o
u

rg

N
et

h
er

la
n

d
s

D
en

m
ar

k

C
h

ile

G
er

m
an

y

A
u

st
ra

lia

B
e

lg
iu

m

It
al

y

C
an

ad
a

M
ex

ic
o

Sw
it

ze
rl

an
d

P
o

rt
u

ga
l

N
ew

 Z
ea

la
n

d

Is
ra

el

Sp
ai

n

A
ve

ra
ge

 p
er

ce
n

t 
ch

an
ge

GDP per hour worked in OECD countries

1995-2004 2005-14 Difference

↑

Figure 3

Source:  Organisation for Economic Co-operation and Development, “Growth in GDP per Capita, productivity and ULC,” 
https://stats.oecd.org/Index.aspx?DataSetCode=PDB_GR.



Capital deepening is anemic
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Source:  Fernald (2014).



Total factor productivity growth has slowed
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Source:  Fernald (2014).



U.S. LFPR for ages 25 to 54 is at the lower end of the OECD
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Source:  Organisation for Economic Co-operation and Development, Labour Force Statistics.



Potential GDP is lower
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Source:  Congressional Budget Office (2016), The Budget and Economic Outlook:  2016 to 2026 (Washington:  CBO, January 25), https://www.cbo.gov/publication/51129; BEA.

https://www.cbo.gov/publication/51129

