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« Joint statement of reality-based economists from China and US
« We do NOT say economic peace at any price

 We do say that current China-US trade and investment
benefits both sides and

» That the costs of escalating conflict to long-run economic
growth, financial stability, and, yes, peace are not worth it

 There are points of genuine economic dispute which need to be
addressed, which is not just saying “both sides have a point”

* Neither bullying threats nor getting bought off with purchase
agreements nor moving US production ‘home’ will solve the
problems at issue
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1. Thereal issue is slowing growth in both
countries. Don’t make it worse by blaming trade.

2. The Trump Administration unilateral threat-based
approach is already proving self-defeating and
already harming growth.
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3. Those economic disputes that can be addressed
using the World Trade Organization and other
multilateral mechanisms, should be addressed
using those mechanisms.

4. Some current real disputes, such as over
technology transfer and intellectual property,
cannot be resolved in the current WTO, so new
agreements must be reached.
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5. Bilateral trade deficits are not a reasonable or
useful goal for trade policy to target.

6. Agreements should govern commercial and

government behaviors, not economic outcomes
(aka NO managed trade).
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7. Where China wants to open its economy, subject
to verifiable rules, it will benefit both China and
the United States.

8. Chinese companies have aright to compete with
US companies, and to succeed in any sector —
Including in high-tech — but they do not have an
entitlement to US owned technology.

© PIIE, 2018

12




Ten Economic Truths Toward :!l#
Resolving China-US Trade Conflict '

9. The United States should not try to block China’s
Increasing role in international economic
governance. The Trump Administration should
not withdraw from the institutions and rules-
based system its predecessors led in creating.

10.Expanded two-way cross-border direct

iInvestment should play a role in improving
China-US economic relations over the long-term.
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