After the Elephant Curve

Paul Krugman



Real PPP income change (in percent)

Milanovic “elephant graph”: Change in real income, 1988-2008

100

80

B0

70

60

50

30

20

10

10

20

30

40 50 B0

Percentile of global income distribution

70

80

80

100



It was not always thus!

Cumulative quasi non-anonymous rate of growth 1970-1992
in percent; Bourguignon-Morrisson data
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Elephant graph era = hyperglobalization era?

Exports as % of GDP

35

30

“Hyperglobalization”

25

20

15

10

v10¢
110¢
800¢
S00¢
¢00¢
6661
9661
€661
0661
861
861
1861
8L61
S/61
¢L6l
6961
9961
€961
0961



Is the elephant curve Stolper-Samuelson in action?
Three usual objections:

1. Quantitative: trade wasn’t big enough

2. One percent story in advanced countries

3. Income distribution in developing countries

Some of these objections don’t seem as forceful as they once were



Figure 1. Imports of Manufactures from Developed and Developing Countries,
1989-2006
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Mexico: Gini
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