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For Foreign Investors: Financial market access;
Investment channels between mainland & HK;
International index; Inward/Outward investment
through QFII, RQFIl and QDII; International business
of Chinese banks; the inclusion of RMB into the SDR
basket of IMF...

2001 2016 2018

China’s entry into WTO China’s financial sector will be
opened up substantially

Achievements From2001-2018 ..,




International
Investments in

inter-bank
bond market

China

m Foreign Investors = Total Market Capitalization

Emerging Market

= Foreign Investors = Total Market Capitalization




Other Iimitations = The depth and liquidity of FX market

» The legal and regulatory framework for
China’s financial sector

» The accounting and auditing
standards and rules

» Capital market taxation




Challenges

= \Vill financial opening-up be beneficial
to the economy?

» |s foreign ownership manageable?

» How to open up under the existing FX
mechanism and a still heavy controlled
CA?




Expectations
Followed by
President Xi’s
Announcement

» China’s financial sector as a
“competitive service sector”

» A phase-in reform in exchange rate
regime and capital account
liberalization




Competitiveness
INn Bank Assets

Rank 4

Bank name

¢

Total assets .

(USS$ billion)
1 Bl Industrial and Commercial Bank of China | 4,009.26
2 China Construction Bank Corporation 3,400.25
3 B Agricultural Bank of China 3,235.65
4 Bank of China 2,991.90
5 @ Mitsubishi UFJ Financial Group 2,784.74
6 #— JPMorgan Chase & Co. 2,5633.60
7 == HSBC Holdings PLC 2,521.77
8 | ] BNP Paribas 2,357.07
9 B= Bank of America 2,281.23
10 J ] Crédit Agricole 2,117.16




Market Capitalization
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2003 2004 2005 2006 2007 2008 2009 2010 2011 2012 2013 2014 2015

= United States USA Market capitalization of listed domestic companies (current US$) CM.MKT.LCAP.CD
m Japan JPN Market capitalization of listed domestic companies (current US$) CM.MKT.LCAP.CD
= China CHN Market capitalization of listed domestic companies (current US$) CM.MKT.LCAP.CD

2016




» CA surplus decline

Rebalance | o
» Restructure & consolidate financial
the ECOnOmy supervision framework

= Stabilize the high growth of total leverage
ratio

= Reduce the excess capacity in iron, steel,
and coal industries and recover their
profitability

= Absorb excess inventory in real estate
market -




Thank you!
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