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COVID-19 and the FSB’s work

• COVID-19 represents the biggest test of the post-
crisis financial system to date
• Operational risk

• Liquidity risk

• Solvency risk

• COVID-19 related work priorities
• Assessing financial stability risks and vulnerabilities

• Informing policy discussions

• Coordinating policy responses 
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• Making financial institutions more resilient
• Basel III

• Ending ‘too-big-to-fail’
• Higher capital and loss absorption capacity, more intensive 

supervision, and resolution frameworks for systemically 
important financial institutions

• Making OTC derivatives markets safer
• Central clearing, trade reporting, platform trading, margin 

requirements for non-centrally cleared derivatives

• Enhancing resilience of non-bank financial 
intermediation
• Money market funds, securitisation, securities financing

G20 core financial reforms
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COVID-19 as test for the G20 reforms

• G20 reforms have increased financial system 
resilience 

• Greater resilience of major banks at the core of the financial 
system

• Those forms of market based finance that contributed to the 
2008 financial crisis pose significantly lower financial stability 
risks

• Financial market infrastructures, particularly CCPs, have 
functioned well

• Challenge: sustain flow of credit amidst growing 
solvency risks
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Policy responses

• Rapid and coordinated response 
• to support the real economy

• to maintain financial stability

• to minimise the risk of market fragmentation 

• Authorities and standard setting bodies have
• encouraged the use of capital and liquidity buffers

• provided guidance on the application of accounting rules

• provided flexibility in the application of prudential 
requirements
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Coordination

• FSB principles endorsed by the G20
• to monitor and share information on a timely basis to assess 

and address financial stability risks from COVID-19

• recognise and use the flexibility built into existing financial 
standards to support our response

• seek opportunities to temporarily reduce operational burdens 
on firms and authorities

• act consistently with international standards, and not roll back 
reforms or compromise the underlying objectives of existing 
international standards

• and coordinate on the future timely unwinding of the 
temporary measures taken 

•
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Looking ahead

• Immediate priority: supporting an effective policy 
response to COVID-19

• Coordinating the future timely unwinding of measures

• Drawing lessons from the COVID-19 experience
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Annex: G20 reform implementation
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E-mail alerts: www.fsb.org/emailalert 
Twitter: @FinStbBoard
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