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Global Interpersonal Income Distribution in 2035
Implications for Consumption Choices and Policies

• Focus on people, not countries
• Estimate the global income distribution in 2015 (technical)
• Project global income distribution in 2035 (assumptions)
• Ensuing changes in consumption patterns and associated 

policy challenges at global and national level.
• Relative demand for categories of goods (basic consumer 

goods vs. luxuries; food vs. transportation) and bads
(sugary drinks, CO2). 

• Demand for infrastructure (roads, railways).
• Pressures on scarce natural resources and climate 

change: more consumption of meat, fish, water. 
• Patterns of trade. Migration. 



Example: US household survey



Adjusting National Household Surveys

• Gap between survey mean and national 
accounts measure of household per capita 
incomes or consumption.

• We close the gap by applying two 
adjustments to survey data:

• Under-reporting by self-employed: corrected 
by boosting their incomes, more in countries 
with perceived weak institutional quality.

• Under-sampling of rich households: corrected 
by boosting their share to attain plausible 
Pareto distribution at top.



Pareto tail adjustment of US distribution



Income distributions differ across countries



Distributions re-scaled by population



Global distribution in 2015
Obtained by summing up individual country bell curves



Global Population in 2015 and 2035



Annual per capita GDP growth rates, 2015-35



Projecting within-country inequality
• Baseline: no change
• Kuznets scenario: change in line with estimated relationship 

between inequality and household consumption per capita



Global distribution in 2015



Global distribution in 2035



Global income distribution



Global income distribution



Global income inequality



Global income inequality



Global income inequality



Share of income spent on food and beverages versus logarithm of per capita total 
consumption 

Food expenditures



Share of income spent on transportation versus logarithm of per capita total 
consumption

Transportation expenditures



Projected growth rates of total, transportation, 
and food consumption, 2015–35 
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Estimated infrastructure needs



Infrastructure needs and 
corruption perceptions



Boosting Infrastructure
• Will need to create fiscal space 
• PPPs: disclose and manage fiscal risks
• Transparency in public procurement, 

whistleblower incentives
• Need public sector cooperation, stable 

environment for the long run
• Level playing field, free press
• Private equity, pension and insurance funds, 

multilaterals, export credit agencies
• Green choices



Conclusion
• Worldwide inequality projected to decline
• Rising individual incomes and shrinking gap 

between global rich and poor to transform 
consumption patterns worldwide. 

• Major needs for infrastructure in emerging 
economies. 

• Greatest needs where institutions weakest.
• Choose the right infrastructure to avoid 

climate change. 
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